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Study Underscores Biopharmaceutical Sector’s Role 
In Economic Recovery in Connecticut
Hartford, Connecticut (March 5, 2009) — A new economic study issued today underscores that, despite an extremely difficult economic environment, the biopharmaceutical industry, made up of America’s pharmaceutical research and biotechnology companies, is a valuable contributor to Connecticut’s economy through its contribution of highly skilled and high-paying jobs, indirect job creation, and significant expenditure on the research and development that fosters innovation.  The data also indicate that the industry is set for growth in the long-term.

The new economic study, entitled The Biopharmaceutical Sector’s Impact on the U.S. Economy: Analysis at the National, State, and Local Levels, was conducted by Archstone Consulting and Dr. Lawton R. Burns, Director, The Wharton Center for Health Management and Economics at The Wharton School, University of Pennsylvania, and was commissioned by the Pharmaceutical Research and Manufacturers of America (PhRMA) to evaluate the impact of this research-intensive industry.

The study showed that the presence of biopharmaceutical companies, and the jobs they support, can make substantial contributions to state economies.  By acting as a magnet for bioscience investment, biopharmaceutical companies in Connecticut help transform our state and regional economy by drawing highly educated labor, attracting and enhancing research and educational institutions and industry.
 In 2006, the Connecticut biopharmaceutical sector supported $ 14.2 billion in total economic output.  Biopharmaceutical companies in Connecticut supported 10,653 direct jobs and 42,932 jobs in other sectors for a total of 53,584 jobs. Direct biopharmaceutical wages in Connecticut were estimated to be $ 1.2 billion in 2006, resulting in an estimated $ 54.2 million in state taxes.
A separate analysis by PhRMA and Burrill & Company, the results of which were released simultaneously, found that domestic research and development investment by PhRMA members accounted for roughly 70 percent of all R&D spending in 2008.  The survey found that pharmaceutical research and biotechnology companies invested a record $65.2 billion in 2008, a roughly $2 billion increase over 2007. PhRMA member investment reached a record $50.3 billion, a nearly 5 percent increase over 2007.

Michael Eckstut, Principal and Life Sciences and Strategy Practice Leader, Archstone Consulting, commented, “Our research indicates that the biopharmaceutical sector has made a substantial contribution to U.S. economic growth, and that on average, this sector contributed more to GDP on a per employee basis and grew faster than the rest of the economy from 1996 to 2006.”  

“The commitment to R&D by America’s pharmaceutical research and biotechnology companies is well-known,” said Billy Tauzin, president and CEO of PhRMA. “What the Archstone study makes clear is that R&D helps America’s workers in addition to helping America’s patients.”
“Biotech, medical devices, and pharma are the engines driving the knowledge-based 21st-century Connecticut economy,” said Paul Pescatello, president and CEO of CURE (Connecticut United for Research Excellence), the state bioscience organization. “These industries pay high salaries and wages, attract investment capital and an educated workforce to the state, and promote fruitful interaction with our outstanding research universities.”
In addition, the local presence of the biopharmaceutical industry has a job multiplier effect, supporting an even greater number of American jobs, the Archstone study found.

"The Building Trades have had a long and successful relationship with the life sciences industry in Connecticut," said Glenn Marshall, from Carpenters Local 210.  "In these tough times, more than ever, we look forward to working with legislative leadership and the BioScience Industry to help create good high paying jobs for the the men and women of the Connecticut Construction industry."

Other key findings of the study include:

Broad and Deep Economic Impact

         In 2006, the sector supported more than 686,000 direct jobs across all fifty states and Washington D.C.

o        10,653 were in Connecticut’s BioScience Cluster
         This skilled workforce is highly concentrated in certain areas of the country, like Connecticut, where clusters of biopharmaceutical companies act as an economic and innovation magnet for investment and research – transforming our local economy by drawing highly-educated labor, attracting and enhancing research and educational institutions and industry.  
         Direct contribution to GDP by the U.S. biopharmaceutical sector was $88.5 billion in 2006 – an amount more than triple the average contribution by sectors across the rest of the U.S. economy.

o        Direct output in the sector in Connecticut was was $ 6.7 billion
o        The average output per biopharmaceutical employee was 71% more than the average output per employee from the rest of the economy.

Positive Jobs Impact through Highly Skilled, High-Paying Employment

         Approximately one out of four jobs in the biopharmaceutical sector in the country is in the life, physical and social sciences

         The biopharmaceutical sector has a highly educated workforce with wages that match its skill level; in 2006, the average wage paid per direct biopharmaceutical employee in Connecticut was $ 113,722. 

         Direct biopharmaceutical employees paid approximately 5 times as much in state taxes in 2006 as the average employee in other sectors in the state paid.

         Employment in the sector grew at more than double the rate of employment in the rest of the U.S. economy during the timeframe studied – 3.1% compared to 1.4%.

         53,584 jobs in total were supported by the sector in Connecticut in 2006, including:

o        10,653 direct jobs

o         42,932 indirect and induced jobs supported by national ripple effect of the biopharmaceutical sector

Significant R&D Spend

         According to an analysis by PhRMA and Burrill & Company, America’s pharmaceutical research and biotechnology companies invested $65.2 billion in R&D in 2008. PhRMA members invested roughly 70 percent of their R&D spending domestically.

         Biopharmaceutical companies invested $ 3.9 billion on R&D in Connecticut in 2006.  

         Between 1996 and 2006, more than 400 new medicines received FDA approval as a result of R&D efforts in the biopharmaceutical sector.

o        More than 2,700 investigational compounds are in development, up from 1,756 in 1999.

o        1,352 of the 21,795 clinical trials being conducted across the country are based in Connecticut.

About the Archstone Study 

The report assesses the impact of the biopharmaceutical sector on the U.S. economy between 1996 and 2006, the most recent year for which most complete data sets were available.  The biopharmaceutical sector is defined in the study as an extensive and diverse group of companies, ranging from small start-up firms to multi-national, multi-billion dollar corporations, which research and manufacture medications.  The study examined biopharmaceutical employment levels, as defined by the number of jobs supported by the sector as well as wages, personal taxes, and the sector’s dollar contribution to gross domestic product (GDP). Results are presented at the national and state levels, including Puerto Rico, and Washington D.C., and for 20 selected metropolitan statistical areas (MSAs). All monetary measurements have been inflation-adjusted to 2006 dollars to reflect economic changes between 1996 and 2006.

About the Burrill Analysis

Burrill & Company computes R&D expenses among other key financial parameters on a quarterly basis for the universe of U.S. publicly listed biotech companies through its reports on the industry (sourced from company reports filed with the SEC). To create a comparable report additive to PhRMA's annual membership survey, Burrill applies a set of pre-determined criteria to their biotech research to identify and select non-member companies. Specifically, companies must be based in the U.S., companies must not be a member or member subsidiary of PhRMA, and companies must meet the "human healthcare focus" test, i.e., their R&D expenses are principally for research and  development of new medicines for healthcare.

###

About Archstone Consulting

Archstone Consulting is a leading Strategy and Change, Operations and CFO Advisory management consulting firm, specializing in the consumer products, retail, life sciences and general manufacturing industries. Archstone Consulting offers experienced support, efficient execution and measurable results. Headquartered in Stamford, Connecticut, Archstone Consulting has offices in Amsterdam, Chicago, New York, San Francisco and Toronto. For additional information, please visit the company's newly-designed website at www.archstoneconsulting.com.
About Burrill and Company

Founded in 1994, Burrill & Company is a San Francisco-based global leader in life sciences with activities in Venture Capital, Private Equity, Merchant Banking and Media. The Burrill family of venture capital funds has over $950 million under management and its merchant banking business is one of the industry leaders in life sciences transactions. Burrill is also the creator, sponsor and facilitator of over a dozen leading industry conferences worldwide and publisher of a range of bio-intelligence reports including the monthly Burrill Report and annual “State of the Industry” report.

The Pharmaceutical Research and Manufacturers of America (PhRMA) represents the country’s leading pharmaceutical research and biotechnology companies, which are devoted to inventing medicines that allow patients to live longer, healthier, and more productive lives. PhRMA companies are leading the way in the search for new cures. PhRMA members alone invested an estimated $44.5 billion in 2007 in discovering and developing new medicines. Industry-wide research and investment reached a record $58.8 billion in 2007.

###

PhRMA Internet Address: http://www.phrma.org
For information on stories of hope and survival, visit: http://sharingmiracles.com/
For information on how innovative medicines save lives, visit: http://www.innovation.org
For information on the Partnership for Prescription Assistance, visit: http://www.pparx.org
For information on the dangers of imported drugs, visit: http://www.buysafedrugs.info
