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January 9, 2009

The Honorable Christopher Dodd
United States Senate

448 Russell Building
Washington, DC 20510

Dear Senator Dodd:

On behalf of Connecticut United for Research Excellence (CURE) and our 123

members of the life sciences community, we applaud your commitment to economic
stimulus legislation early in the 11 1™ Congress, and urge you to use this opportunity to
promote innovation and job creation through tax and capital formation policies for small,
research-intensive companies.

Connecticut’s early stage biotech companies, which are involved in the

development of next-generation technologies to treat and cure diseases, are struggling to
raise the necessary capital to survive the current financial crisis. Compared with 2007,
funding raised by small biotech companies, both private and publicly-traded, has

decreased by nearly 60 percent. Roughly one-third of small public biotech companies are
currently operating with less than 6 months of cash-on-hand and nearly half have less
than 1 year of cash remaining. This year, funds raised from initial public offerings
(IPOs) have fallen a staggering 97 percent. Many small biotech companies throughout
the United States have been forced into bankruptcy due to the financial crisis.

We fear that if no action is taken by the Congress to address the crisis facing
small biotech companies’ restricted access to capital in any stimulus package, more
bankruptcies will occur—some in Connecticut. The search for new treatments will be
threatened and key clinical trials of important new medicines may be canceled.
Additionally, the industry’s high-wage, high-skill American jobs will be put at risk.
Small life sciences companies are a key component of the intellectual infrastructure of
America’s 21% century economy. If small R&D-intensive companies are allowed to fail
due to the current capital crisis, America’s competitive edge in a variety of cutting-edge
industries, such as biotechnology, could be lost.

As such, CURE urges you to include in the economic stimulus bill a provision
allowing small companies to accelerate the use of their tax assets, such as net operating
losses (NOLs) or Research & Development (R & D) credits, in ordér to receive critical
funding now in return for giving up these tax benefits in the future. To ensure a
stimulative effect for the economy, under this proposal any new funds received by
companies must be used for R&D activities in the U.S.

We understand the great pressures facing the American economy, and look
forward to working with you to ensure that the economic stimulus package preserves the
promise offered through biotechnology both in workforce development and patient care.



Sincerely,

James G. Baxter, Pharm.D., Ph.D.
Senior Vice President, Development

Boehringer Ingelheim
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